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TABB Group Research Outlines Top Considerations for Swaps Trading Under 

MiFID II, Encouraging Market Participants to Make Preparations Well in Advance 
of 2018 Deadline  

 

NEW YORK & LONDON, April 12, 2016 – The Markets in Financial Instruments Directive and Regulation 
(MiFID II/MiFIR) is not expected to be fully adopted until January 2018. TABB Group warns the timeline 
should not help market participants delay key strategic decisions and that the best response is to prepare 
intelligently to fully understand the scope of the changes that are coming.  
 
The TABB Group report, “Coming Into Focus: European Swap Trading Under MiFID II,” examines the 
progress made within the European regulatory regimes in implementing MiFID II/MiFIR as well as some 
of the key factors participants in the U.S. and European swaps market will need to consider as the market 
evolves. 
 
TABB’s research addresses three main points for the swap market to closely attend to leading up to the 
mandated MiFID II adoption date. First is the buy side participants’ need to grapple with new 
requirements in order to understand and accesses differences in cost and transparency of counterparty 
and venue options depending on each firms’ unique trading activity. Additionally, as new margin 
requirements for non-cleared swaps will come into effect September 1, 2016, new balance-sheet 
pressure will also be put on banks and underscore the need for participants to understand the differences 
between execution venues that will provide the primary path to clearing. The venue designations as 
defined under the MiFID regulations will force financial firms to make a choice about the role they wish to 
fulfill in the new environment. 
  
TABB additionally reviews how the “bottom up” approach for overhauling the swaps market taken by 
European regulators has put the onus on the part of the dealers to decide how to define themselves 
within the new regulatory framework. According to TABB, this approach has established a complex 
framework of derivatives classes and liquidity thresholds for the applicable clearing and execution 
mandates depending on the activity of each participant. 
 
The 5-page, 6-exhibit report is now available for download by TABB fixed income clients and pre-qualified 
media at https://research.tabbgroup.com/search/grid. For more information or to purchase the report, 
contact info@tabbgroup.com.    

About TABB Group 
With offices in New York and London, TABB Group is the international research and consulting firm 
focused exclusively on capital markets, based on the interview-based, “first-person knowledge” research 
methodology developed by Larry Tabb. For more information, visit www.tabbgroup.com.  
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